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An Essay on Information and Disequilibrium Dynamics

Yasuyuki Muradate

This paper analyzes problems of monetary disequilibrium from the viewpoint of econom-
1cs of information. In the disequilibrium state, demand and supply are not equal, and there
is no equilibrium solution. Disequilibrium model is more difficult to solve than equilibrium
model. So Disequilibrium model is not the mainstream of research. I think it is important to
consider disequilibrium, monetary economy and imperfectness of information.

First, we discuss the relationship between money and information. Next, we discuss
monopolistic competition in the general equilibrium model which includes money in utility
function. We propose a simple micro-foundation to IS-LM/AS model. Then we discuss
dynamic disequilibrium model. We will try to integrate new IS-LM/AS model and dynamic
disequilibrium model. And we discuss implications derived from models. Finally, we make
summary and conclusions. There are two main conclusions.

Human being wants to hold money, because he can expect events in the future only
stochastically.

Dynamic disequilibrium model and new IS-LM/AS model can be derived from a common
framework with monopolistic competition model.

For further research, we need to do simulation on dynamic disequilibrium model.

The University of Tokyo, Graduate School of Interdisciplinary Information Studies
Key Words : Money, Monopolistic Competition, Incomplete Information, Disequilibrium.
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