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In04S 10.82 1.82 16.22 5.66
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In02L 7.20 1.12 10.59 4.60
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The Impact of Firms' Location on Usage of an
Information Communication Network:
An Empirical Analysis of Japanese Firms

Hideyuki Tanaka, Masanori Kondo

This paper aims to verify whether firm's location affects usage of an information commu-
nication network, ICN, based on quantitative data of Japanese firms.

In Japan, information communication infrastructures have been developed and there come
to be little digital divide in almost all over the country from the view point of network
facilities. On the other hand, an information service sector is highly concentrated in Tokyo
and a few metropolitan areas. Support services by this sector have come to be more impor-
tant than infrastructures for applying of information communication technology to a firm.
Therefore, authors' research interest focuses on influences of the geographical concentration
of an information service sector on Japanese firms' performance.

Authors empirically verify geographical differences of firms' performance yielded by ICN.
The analysis is based on official statistics, Telecommunications Usage Trend Survey for 2003
and 2005. And the results show that only firms located in Tokyo or a few metropolitan areas
could use ICN effectively. The results suggest that a firm's location might affect its perform-

ance of information communication network.
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